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The Labour Theory of Value: Economics or Ethics?
The labour theory of value dominated the research program of economics for over two centuries, from at 
least the time of Sir William Petty in the 1660's until the 1870's when Léon Walras, Carl Menger and 
William Stanley Jevons established the marginal utility theory of value.  One generation of economists 
after another struggled to explain the price of commodities by the labour required for their production, but 
nearly everybody saw errors in it.  Even David Ricardo and Karl Marx made significant modifications to it
and introduced important exceptions to it.  They wanted to keep the labour theory and tried to correct the 
errors in it, because they believed in the philososphical, moral or ethical implications of it.  The 
philosophical foundation of the labour theory of value rests on a self-evident truth: all commodities are 
ultimately produced by labour alone.  All the material things that exist on the face of the earth were 
originally free gifts of nature.  They are only useful to mankind if labour turns them into useful things. The 
labour required to produce a commodity today requires tools, materials and supplies made yesterday, 
which in turn required labour to produce them beforehand, and so on retrospectively back to the age of 
stone axes and flint knives.  From this perspective, all commodities originally arose from mixing labour with
the things of nature.  Its is from this point of view that Petty refers to capital goods as “past labour.”  
John Locke turned this conception into a theory of property rights.  The “political” agenda of political 
economy, whether it took the form of Liberalism or Marxism, rests on the moral principle that labour is 
entitled to the fruits of its labour.
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On the Identity of Value and Labour: A Defence of Intrinsic Value
The notion of intrinsic value is examined in the light of recent developments in value theory.  Recognising 
that embodied labour is unsustainable as a basis for the intrinsic value of money and labour-power, an 
alternative is proposed that treats the values of commodities as Aristotelian powers, which inhere in 
commodities and are identifiable with labour.  The intrinsic value of money is its buying power or power of
command over labour (both labour-content and labour-power). The intrinsic value of a produced 
commodity is its selling power or power of command over money and is identified with its labour-content.  
The intrinsic value of a producer commodity is also its selling power and is identified with its labour-power.
   The resulting anatomy of the value form is elaborated to reveal value as complex, as complex as the 
labour with which it is identical.  The intrinsic value of labour-power is found to be identical with its power 
to create intrinsic value in products, despite the apparent paradox.  Two systems of value accounting 
emerge, one in terms of labour-time, the other money based.  Some salient features of these systems are 
noted.
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Running London: Practical Economics in a Growing World City
Running London: Practical Economics in a Growing World City
This paper examines economics from the standpoint of a user and consumer of economics, the Greater 
London Authority. It focuses on the imperative for standards of economic judgement which can be applied
independent of peer evaluation. It demonstrates that the consumers of economics can and should play the 
role of ‘aggressive intelligent client’ towards the profession and shows how the statutory obligations of 
regional and municipal government in fact oblige it to adopt this approach. 
This is a particular phenomenon that arises in regional government because it faces ‘both ways’. It 
disposes neither of the luxury of concealment available to the national government, nor the luxury of 
ignorance available to the municipal. Its judgements are subject to challenge from above and below, and 
this obliges it to adopt exacting standards of economic judgement which therefore offer an excellent 
test-bed for the practicality of what is offered by the profession to which it turns for expert advice.
London as a region is a particularly interesting such testbed because it is a ‘world city’, host to nearly half 
Europe’s Corporate Headquarters and with a million employees in business and financial services alone. 
Governing London requires expert knowledge of all levels of the economy: global, national, and regional. It 
is therefore obliged to scrutinise the economic advice it receives at all these levels.
The paper is based on the practical experience of commissioning forecasts and making judgements in the 
government of a city the size of a medium-sized country and demonstrates that an intelligent client, who 
wishes to get the best scientific use from economics, is obliged to apply standards of critical examination 
of meaning, empirical verification against independently-obtained data, and pluralism in commissioning 
including careful attention to heterodox methodologies that the profession often disregards or dismisses.
It considers procedures and methods that the profession of economics may need to consider, to produce 
output adequate to the exacting standards required by the practical business of government.
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Title
Estimating Gross Domestic Product Using a Surplus Value Approach
This paper examines the relationship between the Marxian determinants of surplus value and the 
measurements of Gross Domestic Product (GDP).  A simulation model of surplus value is developed 
based on Chapter 17 of Volume 1 of Marx's Capital.  Key relationships and issues are identified.  One 
example provided by Marx in Chapter 17 is replicated.  Estimates are made of key determinants of surplus
value.  Using the model, variable capital and surplus value are estimated.  Based on surplus value and 
variable capital, U.S. GDP in 2000 is estimated. The results are compared to the Department of 
Commerce’s National Income and Product Accounts (NIPA) estimates of GDP.  The implications of the 
model and the study for research and teaching are discussed.  The implications provide a methodological 
basis for estimating the GDP starting from Marxist premises that is different from previous research.  The
model provides a starting point for several future studies that could address the transformation problem 
and Marxist simulation models that can provide critiques of the more traditional macro models of the 
economy.
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Stigler and Barkai on Ricardo's Profit Rate Theory:  Some methodological 
considerations 35 years later
Stigler and Barkai on Ricardo’s Profit Rate Theory: Some methodological considerations 35 years later
This paper addresses the question:  “What criterion should be used to decide among different 
interpretations of a theorist’s work?” It revisits a mid-1960s debate between George Stigler and Haim 
Barkai about Ricardo’s profit rate theory.  Despite their disagreement, both scholars agreed that textual 
exegesis should be understood as a scientific problem, and specifically that the better interpretation is the 
one that is better able to derive the theorist’s conclusions on the basis of his/her premises.
I will argue that Stigler and Barkai were right.  I will also supplement Stigler’s justification of his criterion 
with additional arguments.  He justified it by means of an analogy with maximum likelihood estimation.  I 
will note that we constantly apply the criterion in everyday life and I will justify it by means of an analogy 
to how we decide among different readings of instructions—the better reading of the instructions is the 
one that better produces the intended result..
Finally, I will argue that the proponents of different interpretations of Marx’s falling profit rate theory, and 
his value theory generally, should follow the example of Stigler and Barkai.  Despite their differences, they
should accept Stigler’s criterion for deciding among the different interpretations.  I will note that during 
the current six-year-long debate on this matter, no one has yet tried to explain why the criterion should not 
be accepted (the Stigler criterion was proposed independently by me six years ago).  I will also show that 
employment of the criterion leads to the conclusion that the temporal single-system interpretation of 
Marx’s value theory is clearly superior, as an interpretation, to all atemporal interpretations.  Thus there is 
no reason why Stigler’s criterion is not accepted, though there is a cause.
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On Price and Value
This paper is a work in progress from a book dealing with the competing concepts of price and value that 
emerged in the late nineteenth century, and seeks to explain the basis for the rise of the Walrasian system
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Self-administration: ‘solution via value’ to the urban transportation’s problems
The urban transportation’s problems here worked out are those related to the individual and/or groups’ 
move – from home to the workplace and reverse, basically – making use of busses (three horizontal 
decks, two vertical decks, one deck, jeepneys, etc. – always unevenly structured and never combined by 
the market or capital itself). Very often ticket’s price is unique - it does not matter if you move one mile or
ten miles. The actual price system does not transmit information, on the contrary, it “fetishes” all around.
The purposes of the paper are: a) to present a model of self-administration ruled by an ‘integration 
software’; b) to set a synchronistic system of value/price. Prices would oscillate based on route and, of 
course, value: “flexible prices” come out. A price system very opposed to the Hayekian one; this one 
really transmits the relevant information; c) to vanish both, the ‘economic fiction’ that prices are the result 
of the laws that regulate the general movement of the market (the invisible hand) and the notion that the 
civil life must be held together by the state, whereas in reality, on the contrary, the state is held together by
the civil life.
A Linear Programming problem is required to make real the self-administration (production cost-price 
calculus by iterating into the ‘integration software’). As profit may be linked to the magnitude of the 
constant capital part as well as to the proportion of demand considered, the Pareto’s optimality must be 
achieved and the fixed-point realized as value’s indicator (a burgerindex of the value).
This “guiding light” or “value index” may help reverse the administration approaches and concepts: JIT, 
TQM, DFM, TLAS, etc. Be it a sate-owned or privately owned capitalist productive organization. This 
way, this “solution via value” may not be restricted to the transportations’ problems.
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Vulgar Economy in Marxian Garb: A Critique of Temporal Single System Marxism
Abstract:  This paper presents a critique of recent efforts, under the rubric of Temporal Single System 
Marxism, to defend Marx’s value theory against the claim that his transformation algorithm is flawed. 
Although Marx did make a number of errors in elaborating his theory of value and the profit rate, these 
missteps do not undermine his larger scientific project. Far greater damage has been inflicted by his 
would-be Temporal Single System defenders, who camouflage Marx’s errors by detaching him from his 
Ricardian roots; in the process they redefine value in a way that trivializes its function in Marx’s system.
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Current Factors Which Make Science a Productive Force at the Service of Capital – 
the Fourth Stage in the Production Organization
Abstract
The historical context determines for most part the order of priority of the scientific phenomena to study, 
the techniques (methods and tools) to use, as well as the social use which will be made of the results. Karl
Marx highlighted three stages in the transformation of the production forces of capitalism: meetings of 
workers isolated under the same management, followed by the division of the work and the differentiation 
of the tasks, then by the clear separation between intellectual and manual work.
This paper presents the fourth stage in the productive organisation: an organisation based on the spatial 
devolution of the achievement of this production and on decisional, financial and informational 
centralisation that the applications of contemporary science allow. Concerning the organisation of the 
work, this fourth moment is characterised by the combination in the same group of staff paid by the 
company itself and a salaried staff paid by other organisations, but appropriated by the company which 
makes use of the said group. This fourth stage is the one of the unprecedented marketability of science, 
organised as a network by enterprises and states in a clear technological aim.
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Modelling profit-rate distributions using L-moments
The non-equalisation of profit rates has attracted attention from a variety of perspectives within both 
classical political economy and the Marxist critique of that school ((Farjoun and Machover 1983), (Glick 
1985), (Freeman and Carchedi 1996)).
Non-parametric distributions are easily derived from company accounts data ((Wells 2001)); however, 
parametric modelling is hampered by the abundance of extreme upper and lower outliers.
This paper will use recent developments in statistical technique (the method of L-moments, (Hosking and 
Wallis 1997)) to address these issues.
The principal conclusion will be that capital-weighting of profit-rate distributions, as discussed by Farjoun 
and Machover (1983), is essential even if the object is to estimate the distribution at the firm level, rather 
than at that of capital.
The use of L-moments in model selection and parameter estimation will also be illustrated.
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