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John T. Dalton

Question 1

a) MCw _ MUy _ Ph

MCr MUr ~— PA

b) MCw _ PROT MUy
MCr — PXOT = MUr

c) Australia
d)P-0

Question 2

N[

a) Country B is relatively more capital abundant, because (%)B
()"
)

b) Country A

W=

c) Heckscher-Ohlin Theorem = Country B has a comparative advantage in

steel

d) Capital benefits the most in Country B, as implied by the Stolper-Samuelson

Theorem.
e) Transportation costs and other frictions
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